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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

In 2020, it seems like a whole economic
cycle has been compressed into 1 single
year. The quarters so far could hardly be
more different. If the first quarter was
characterized by a market in free fall, and
the second quarter was the big rebound,
the third quarter was more about
consolidation and sideways trading.

This tranquility in the financial markets
during the third quarter has probably less
to do with increased visibility than with
investors refraining from making larger
investment decisions due to the very
special economic situation we are in.

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom up portfolio based on 
individual company qualifications.

Investment Approach  

We were entering the third quarter with 

global economic output more than 10% 

lower than it was at the end of 2019. An 

unprecedented economic shock in peace 

times. 

But since then a recovery has been on the 

way. A bounce back of demand in 

consumer durables is perhaps the most 

noteworthy. However, personal incomes 

are to a large extent holding up thanks to 

government emergency measures. Hence 

continued recovery in consumer spending 

is dependent on these programs 

continuing until the real economy picks up 

enough for consumer confidence to 

become robust.
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Corporate investment and export remain
weak. However, if we get more visibility on
the economic front, corporates could
generate stronger spending and increase
investments as they on aggregate has
increased their bank deposit holdings
substantially. In other words, there are a
lot of dry powder to be deployed if
conditions are right.

Graph 3. GDP forecast. Source OECD

As seen in graph 3 above, the uncertainty
of the future growth path for economies is
unusually large. There is a significant gap
between the positive and negative
scenario.

The important question is if the liquidity
from central banks and the fiscal stimulus

from governments will manage to help
enough companies to weather the storm
so they can re-employ workers when this is
all over.
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Graph 1. Retail sales. % change from January 

2020. Source: OECD

Graph 4. Fiscal support, % of GDP. Source OECDGraph 2. Industrial production. % change from 

January 2020. Source: OECD



*Data from the X-class
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Performance review 

The selected companies making up the 
fund have continued to outperform the 
market during the quarter. In the third 
quarter, the fund delivered a return of 
+8,16% while the market delivered +0,21%. 
Year to date, the fund is down -6,8% while 
the market is down -13,2%. 

Year to date, the standard deviation of 
the fund is slightly lower than the market 
with 28,3 vs 30,1. This despite the fund's 
exposure to Wirecard earlier this year.

Some of the better performing companies 
this quarter was lab and diagnostics 
supplier Tecan who in their August interim 
report showed increased orders with 24% 
and raised their outlook for 2020. The stock 
performed 41% during Q3.

Graph 5. Year to date, the Fund* has 

outperformed the broader market with 6,37%.

ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

Table 1. Fund statistics compared to benchmark,

2020 until end of third quarter.

Another strong performer was Jungheinrich
who’s logistics services are in high demand
in order to handle the practicalities of the
steadily growing e-commerce scene. The
underlaying demand for warehouse
solutions is still strong. However, in July they
revised down their expectations for 2020,
due to Covid-19, but to a lesser extent than
the market feared. This resulted in a
performance for the stock of 34% in Q3. On
the other side of the spectrum one of the
worst performers was Roche, which fell 5,1%
during the quarter.

Statistics STX_E600 Fund

Stdev 30.11% 28.30%

Beta 1 0.95

Period Return -13.17% -6.80%

Risk Free Rate 2.00% 2.00%

Sharpe Ratio -0.63 -0.39

Portfolio Alpha 0 6.37
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Disclaimer

This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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